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Article Analysis 
Aggregate Demand
	El-Erian (2021) focuses on the changes in demand in the United States since the declaration of coronavirus as a pandemic in the previous year. He indicates that in recent times, economic demand is increasing, but not in the same way as supply. Companies are struggling to secure supplies that are aimed at meeting the increasing demand. This mostly includes raw materials and workers, that can help in meeting the increasing demand (EL-Erain, 2021). He goes on further to indicate that aggregate demand in the United States has been increased by investment, consumption, and economic reopening. He concludes that the aggregate demand is expected to continue rising in the coming months. 
	I agree with the argument of the author in this article. In the past years, there was a significant decrease in demand due to the coronavirus restrictions. However, this also had an impact on the supply, and was not as difficult as it is today. I agree with the argument that companies must implement efforts aimed at increasing supply. Companies that fail to implement the right measures will fail to achieve success. The demand will continue to increase until the coronavirus pandemic is put under control. It will be a mess if the supply side is not addressed. 
Aggregate Supply
	Warsh (2020) focused on the recovery of the United States’ economy, and what should be done to speed up the process. He indicated that one of the main effective strategies is to push the supply side. This argument was based on the fact that the coronavirus has affected the existing status quo, and as such, there is need to come up with new investments and opportunities (Warsh, 2020). Over the past year, the United States has experienced shocks, that can only be solved by boosting the supply side. U. S. companies are faced with the hard task of meeting the high costs of materials that are required for production. 
	Evidence has shown that there is inflationary pressure, that has resulted from the adjustment of the economy. However, the need to speed up recovery from the coronavirus pandemic, has also contributed to the pressure of inflation. While unexpected shocks have been common in the past in the United States, they are foreseeable. Therefore, policymakers have the opportunity of implementing effective measures, to prevent any future shocks. Failure to do this, will continue to lead to cases such as inflationary pressure. There is need to increase consumer confidence in current times of the pandemic. 
Aggregate Expenditure Model 
	Saylor (n. d.) analyzes the aggregate expenditure model. It is a model that analyzes the components of spending such as investment, consumption, and government purchases among others. Aggregate expenditure model compares the components of spending to the rate of economic activity in a country (Saylor, n. d.). This implies that the aggregate expenditure model determines the rate of economic activity of a country. Further, aggregate spending focuses on the relationship between planned spending and gross domestic product. Therefore, gross domestic product is equal to planned spending, and also equal to investment, consumption, net exports, and government purchases. 
	The article indicates that the aggregate expenditure model has been applied in different cases in the past. It has been applied in understanding the great depression that hit most parts of the world (Saylor, n. d.). It has been applied in understanding the federal expenditure over the past years. It has been applied in determining income taxes, and how they are increased or decreased. It has also been applied in understanding the global financial crisis. Therefore, the aggregate expenditure model is an important tool in understanding the level of economic activity. 
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